DURBAN AUTOMOTIVE CLUSTER

July 2010 Newsletter

Feedback on Recent Activities

New DAC member
A Toyota Boshoku SA has joined the DAC as a full member this month. A warm welcome has
been extended to Steve van der Ham and the team at Toyota Boshoku SA.

Annual General Meeting

A The DAC Annual General Meeting (AGM) was held on 20 July 2010 at the Durban Country
Club.

A The DAC AGM was attended by senior industry representatives, senior government officials
and senior representatives from the media.

A The guest speakers were: Clir. Logie Naidoo (Deputy Mayor, eThekwini Municipality),
Mkhululi Mlota (Director - Automotive, Department of Trade and Industry), Zamo Xaba
(Chairman, DAC & Group HR Director i Kaymac Group), and Dr Justin Barnes (Chairman,
B&M Analysts). Presentations are available on the DAC website (www.dbnautocluster.org.za)
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A CIIr. Logie Naidoo (Deputy Mayor, eThekwini Municipality) presented recognition awards to
the following DAC member firms for their participation and contribution to DAC activities: (1)
Behr South Africa, (2) Federal-Mogul Powertrain Systems, (3) Feltex Automotive, (4) Kaymac
Structural Foam, (5) Maritzburg Engineering, (6) Ramsay Engineering, (7) Smiths
Manufacturing and (8) Toyota South Africa.
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A In addition Zamo Xaba the DAC chairperson presented special awards to the following retired
and / or former DAC Executive Committee members: Christo Roets (ex Aunde SA & DAC
vice chairperson); Graham Randall (ex Kaymac Structural Foam & chairperson of the DAC
Transformation TSC) and Johnny Frankiskos (ex Federal-Mogul Powertrain).

A For more information please contact Thabani Shale (thabani@bmanalysts.com).

Market Access / Business Development Capacity Building

A The DAC6s Gr owt h F o c unsinfomatera sharimg svorksdop an 6 July 2010 at
Toyota Tsusho Africa.

A Theunis Rootman (General Manager: Purchasing, Toyota SA) was the guest speaker at the
session on behalf of the OEM Supplier Council.

A The OEM Supplier Council consists of all major OEMs located in Southern Africa.

A For further information on this or future sessions please contact Aurelia Govender
(aurelia@bmanalysts.com).

Management Development Programme for the automotive industry

A The DAC and University of Stellenbosch Business School (USB) have finalized the
framework and the course content for the customised Management Development Programme
(MDP) for the automotive industry.

A A number of DAC member firms provided constructive feedback to the framework and course
content of the MDP for the automotive industry.

A Enrolment will commence in August 2010 and the first study school of the Management
Development Programme for the automotive sector will be held during September 2010.

For further information on this or future sessions please contact Thabani Shale

(thabani@bmanalysts.com
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Energy Efficiency Network
A An Energy Stakeholder Forum session took place on 21 July 2010 at the Premier Hotel in
Pinetown and was facilitated by Prashunt Lutchman (Distribution Key Customer Executive,
Eskom) and Rajay Ramgoolam (Senior Energy Advisor, Eskom)
A The topics discussed at the session were ADemand
Comments from participants:iVery i nteresting, 0 (Dave Van Wyk, GUL
A For further information on this or future sessions please contact Nomfundo Moeli
(nomfundo@bmanalysts.com).
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Engineering Graduate Development Programme

A A workgroup meeting was held on 16 July 2010 at B&M Analysts. Both current participating
cluster member firms as well as additional firms that are considering to join the programme
attended the meeting.

A An exciting meeting outcome was the implementation of quarterly presentations by the
graduates to senior management teams from each participating cluster member firm.

A The quarterly presentations for graduates have been scheduled for October 2010.

A For further information on this or future sessions please contact Jan Smuts
(lan@bmanalysts.com)

HIV and AIDS Programme

A The second round of Steering Committee and Champions training was held on 15 and 21
July 2010 atB&M An al yst s & n ewiligsr e mi ses

A The guest speaker was Christy-Joy Webster from Zoé-Life. Comments from workshop
participants: i Wh a t an eye opening HR Managern FederaMBaulk i Nkal a,
Powertrain Systems).

A The DAC and SABCOHA had a very positive meeting with a senior
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delegation from the KZN Department of Health during July 2010. The ®
meeting did focus on the development of a mutually supportive initiative l
to assist the regional automotive manufacturing industry & government in

the fight against HIV & AIDS. Moreover there was a discussion of a

possible roll-out of ARV provision at selected DAC member firms. AM RESPONSIBLE

A SABCOHAOGs peer educator networkathuaso wow ween well
participating DAC member firms. This initiative will provide support to peer educators through
information sharing and discussion.

A For further information please contact Jan Smuts (jan@bmanalysts.com).

HIV and AIDS Programme i Update on the NationalGover nment 6s HCT Campai gn
A The SA Government launched the HIV Counselling and Testing (HCT) campaign in April this
year and aims to mobilise 15 million South African citizens to know their HIV status before
June 2011. The Deputy Chairman of the South African National AIDS Council (SANAC), Mark
Heywood, commented that the current Voluntary Counselling and Testing campaign is the
Aibi ggest t he wor |Te chnapaign goee handsndheamda. wi t h Gover nment
actions to increase access to treatment, care and support for those who are HIV infected. The
HIV test, being offered free at all public health facilities, is one of a set of wellness tests
intended to raise awareness about lifestyle diseases and encourage people to take
responsibility for their own health and wellness. This individual and collective responsibility is
highlighted by the theme of the campaign: fi | am responsible. We are res;q
Africa i s t ak.i PresidenteZgnadooksai pohlid tést op the day of the launch,
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and revealed his status to the nation in an effort to break down the stigma and discrimination
that is still so often associated with the virus. The business sector has also stepped up to the
challenge. Led by the South African Business Coalition on HIV and AIDS (SABCOHA),
companies have co-developed and agreed to a strategy that will mobilise the resources and
the skills of the business sector to meaningfully support Government in achieving its
targets. Prominent business leaders stood shoulder to shoulder with Government officials at
the national launch in Gauteng in April, as well as at the subsequent provincial launches, to
demonstrate the support of the business sector. The busi ness sectords plan f
HCT targets has committed South African companies to testing two million of the 15 million
targeted by Government. This includes employees, dependents and members of local
communities. The DAC HIV & AIDS Programme supports this nationwide initiative.

SME Development | Business Acceleration Programme for Black-owned SMEs

A Two of the six phases involved in this initiative have been completed. They comprise of
recruiting suitable SMEs who supply or could potentially supply the automotive manufacturing
sector.

A The selected SMEs attended a robust Automotive Business Retention and Development
Week programme where they were trained on key areas such as (1) Strategic Capacity
Building, (2) South African and global automotive trends, (3) World Class Manufacturing
(WCM), (4) Marketing, (5) Financial Management and (6) Export Development.

A The programme is currently focussing on the third phase which entails conducting of firm-
level assessments. The findings will be presented to each participating SME and priorities
areas will identify.

A For further information on this or future sessions please contact Aurelia Govender
(aurelia@bmanalysts.com).
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Joint Tier 2 Supplier Development i Group 1

A Federal-Mogul Powertrain Systems hosted a training session for Group 1 participants of the
JSAD Programme. The workshop was held on the 22 July 2010.

A The workshop did focusonfiBenc hmar ki ng f oand wae aténde® byseleven c e , 0
suppliers. The guest speaker was Sean Ellis from the South African Automotive
Benchmarking Club. The session concluded with a short tour ofthef i r més pl ant .

A For further information on this or future sessions please contact Tamryn Hartogh
(tamryn@bmanalysts.com

Confirmed and Unconfirmed activities for August 2010

DAC Transformation technical steering committee meeting
A The next DAC Transformation technical steering committee meeting will be held on 19
August 2010.

DAC Infrastructure technical steering committee meeting
A The next DAC Infrastructure technical steering committee meeting will be held on 23 August
2010.

DAC Localization technical steering committee meeting
A The next DAC Localization technical steering committee meeting will be held on 24 August

2010.
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Management Development Programme

A The enrolment for the Management Development Programme for the automotive industry will
commence on Monday 16 August 2010.

A The first study school will be hosted during September 2010.

A For further information on this or future sessions please contact Thabani Shale
(thabani@bmanalysts.com).

Strategic Broad-Based Black Economic Empowerment workshop

A The next strategic Broad-Based Black Economic Empowerment workshop will be held on 18
August 2010.

A The guest speaker will be Dr Robin Woolley (Visiting lecturer i Gordon Institute of Business
Science). Strategic issues related to individual B-BBEE scorecard will be addressed after the
strategic B-BBEE workshop.

A The workshop will focus on the following firm-level B-BBEE scorecard indicators:

A Management control

A Enterprise Development

A Revised Employment Equity Act and its impact on the submission of EEA2 & EEA4
reports

A For further information on this or future sessions please contact Thabani Shale
(thabani@bmanalysts.com).
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HIV and AIDS Programme

A A Peer Educator training session will be held during August 2010.

A Member firms are encouraged to ensure that their peer educators have been identified and
selected.

A The fourth Champions Forum will take place on 13 August 2010 and Jaqueline Ngozo
(Principal Technical Advisor i HAST Area 3, KZN Department of Health) has been secured
as the guest speaker and she will be presenting on TB as well as the interrelationship
between TB and HIV.

A For further information on this or future sessions please contact Jan Smuts
(lan@bmanalysts.com).

Market Access / Strateqy and Export Development

A A Strategy and Export Development session, under the auspices of the Growth Focus Area,
has been planned for 4 August 2010 and will comprise of the following key elements:

A Current global and local market situation

The importance of creating a growth strategy

An overview of governmmammess export support prog

Maximising growth opportunities through exporting, and

An outline of the CBI Export Development programme

A For further information on this or future sessions please contact Aurelia Govender
(aurelia@bmanalysts.com).

> > > > >

SME Development i Business Acceleration Programme for Black-owned SMEs

A The fourth phase of the programme will commence in August 2010. Participating SMEs will
undergo SME Business Plan Training. The details pertaining to the training will be
communicated to firms shortly.

A For further information on this or future sessions please contact Aurelia Govender
(aurelia@bmanalysts.com).
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DURBAN AUTOMOTIVE CLUSTER

Reduction of operational waste I _Improving supplier guality performance

A The upcoming best practice workshop will focus on supplier quality performance.

A Andrew Mickely from Lumotech will be the guest speaker.

A The workshop is part of the structured programme to assist DAC member firms to reduce
operational waste through best practice workshops, sharing of key lessons by cluster
member firms and structured review and controlled methodology.

A For further information on this or future sessions please contact Thabani Shale
(thabani@bmanalysts.com).

Series of Best Practice Purchasing Management workshops

A The upcoming DAC best practice purchasing management workshop will focus on elements
of risk management and product liability insurance.

A The guest speaker will be Patrick Ronan (ex director from Smiths Manufacturing).

A For further information on this or future sessions please contact Thabani Shale
(thabani@bmanalysts.com).

Engineering Graduate Development Programme

A The development and the review of the following modules will be completed during August
2010: (1) Process Engineering and (2) Industrialisation.

A The DAC would like to extended an invitation to additional cluster member firms to participate
as well as derive benefit from this skills development initiative.

A For further information on this or future sessions please contact Jan Smuts
(lan@bmanalysts.com).

HR Forum Meeting

A Facilitators of the DAC are currently trying to arrange a HR Forum meeting to take place
during August 2010, at which Mark Roberts (National Convenor, Components Industry,
MIBCO) will be presenting.

A The session has been scheduled to take place on 17 August 2010 and details will be
circulated to firms once they have been finalised.

A For further information on this or future sessions please contact Aurelia Govender
(aurelia@bmanalysts.com).

Facilitation of Market Access Opportunities

A The NAACAM Conference and AGM will be held in KwaZulu-Natal on 14 October 2010. The
event is being coordinated by NAACAM but will be supported by the DAC in order to
maximise the networking opportunities and impact on the local auto industry

A For further information on this or future sessions please contact Aurelia Govender
(aurelia@bmanalysts.com).
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DURBAN AUTOMOTIVE CLUSTER

DAC Resource Centre and News updates

For a full list of all the items currently in the Resource Centre please contact
dac@bmanalysts.com.

Regular news updates from Africa, Europe, North America and Australia on the automotive sector
are available at www.bmanalysts.com.
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