1st Floor, 8 Old Main Road, Hillcrest, 3610
PostNet Suite 10139, Private Bag X7005, Hillcrest, 3650
Tel: +27 (0) 31 765 3870

DURBAN AUTOMOTIVE CLUSTER Pl bt

E-Mail: dac@bmanalysts.com

DAC Logistics Newsletter: November/December 2009 Volume no. 11

Durban Container Terminal

In September 2009, reports were given on container volumes through the port of Durban for eight months
through to August 2009. Then, it illustrated that volumes appeared to have stabilised in comparison to the
previous year. The situation, reported at the end of November 2009, does show slight signs of recovery though
it has to be understood that during the same period in 2008, there was a real month on month decline as the
global recession began to bite.

The graph below illustrates that the decline in import volumes has slowed from 21.33% to 16.01% for the period
between August to November 2009. The November 2009 actual figures at 81,519 TEU’s was 9% greater than
the 74,638 TEU'’s recorded in November 2008.

Export volumes have also improved to a much lesser extent, with the period January to November 2009 at a
level of 15.04% lower than in the same period in 2008, whereas the period January to August 2009 had
experienced a decline of 17.6%. Also, the November 2009 figure of 46,876 TEU's is 4.4% higher than the
November 2008 figure of 44,882.

Although the improvements are far from inspiring, they may indicate that the business outlook for both imports
and exports is beginning to recover.

Actual

JAN - NOV
2008

Deepsea Landed Full 785,945 -16.01%
Deepsea Landed MT 137,841 18.91%
Deepsea Shipped Full 628,896 -15.04%
Deepsea Shipped MT 325,513 -24.98%
Coastwise Landed Full 5,605 -15.40%
Coastwise Landed MT 3,759 -21.06%
Coastwise Shipped Full 12,401 9.72%
Coastwise Shipped MT 17,273 -34.89%
Transhipments Full 409,525 2.35%
Transhipments MT 121,203 10.74%

TOTAL Number of Teus: 2,449,961 2,190,048

Source Transnet National Port Authority
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FBU Traffic

Volumes of Fully Built Up vehicles through the port of Durban are improving with the total number of
movements in November 2009 being 3,0981. This has been the highest for the year.

Exports at 12,563 are far above the average for the year whilst importers clearly believe that an improvement in
vehicle sales is at hand.

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nowv Dec
Description 2009 2009 2009 2009 2009 2009 2009 2009 2009 2009 2009 2009
I[:sgf;a 15334 | 11,515 | 9,435 8540 | 9,832 6,950 | 10,065 | 18,264 [ 10,749 | 14,976 | 17,751
[E):;E:;a 7,328 | 14,728 | 11,205 | 9,276 | 5,050 | 9,516 | 7,114 | 6,806 | 6,705| 4,980 | 12,563
Coastwise
Transhipped 1,095 555 862 [ 1,569 506 866 | 1,056 899 468 365 667

Graphs source: Transnet National Port Authority

The implementation of the Navis container management system at the DCT, originally planned for the 1st
January 2010, has been delayed until the end of February 2010. The Navis system replaces Cosmos and will
be the new standard in all South African container terminals.

NATIONAL PORT AUTHORITY: PROPOSED INCREASES 2010

Transnet National Port Authority (TNPA) have placed a proposed 2010 tariff schedule on their website. With the
appointment of the Port Regulator this year, all TNPA tariff increases have to be approved by him. The Port
Regulator held country wide road shows in November 2009 to allow for private sector comment on the
proposals.

Though TNPA's tariff covers a broad range of port and marine services, the critical areas for importers and
exporters are Cargo Dues. The increases for container traffic tabled by TNPA are as follows:

Imports 2009 2010 Percentage Increase
Per 6m container 1942.23 2148.45 10.6
Per 12m container 3884.44 4296.89 10.6
Exports
Per 6m container 964.68 1067.11 10.6
Per 12m container 1929.37 2134.23 10.6
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Needless to say, industry finds increases of this nature, which are well above the current PPI, unacceptable.

The Port Regulator has invited written submissions on the proposed tariff increases by the 30th of December
2009. These may be sent to: The Chairman, Ports Regulator, Private Bag X54322, Durban 4000, or e-mail to
tariffcomments@portsregulator.org or fax to 031 3657858.

The full proposed tariff is available at www.transnetnationalportsauthority.net

AFRICA — EXPORT POTENTIAL

Trade statistics available from SARS Customs continue to indicate the potential of Africa, particularly the SADC
region, as an export growth market for South African products including automotive vehicles and components.

During 2008, exports to Africa continued to climb at a rate far above that of other markets. The total of 104
billion exports was 54% higher than the previous year, approaching 50% of the total value of exports to Europe.

Though the recession has impacted on trade to and from Africa, the region was the least affected this year with
January to October 2009 preliminary export figures only 12% below that of the same period in 2008.

Ongoing efforts to improve and facilitate trade into Africa have been a feature for some years. The Free Trade
Agreement (FTA) signed in August 2008 is one example whilst efforts to co-ordinate regional customs
procedures are also in the spotlight.

December 2009 will see the official opening of the “one stop border post” at the Chirundu border between
Zimbabwe and Zambia. This is expected to reduce vehicle waiting times substantially.

A regional transit scheme which will allow for a single bond and document to cover transit along specific
corridors is currently under test with shipments of copper from the DRC to Durban experiencing huge reductions

in transit times even though South African legislation lags behind with the legacy process still being required at
Beit Bridge.

As a market, Africa is becoming increasingly important to the South African industry and represents a potential
market of over 200 million among the fifteen countries of the SADC.

The following information which concerns “enhancements” to import and export systems has been received
from SARS — Customs Pretoria.

Cluster members should pay particular attention to Paragraphs 2 (a) (b) & (c)

1. In order to move to the next phase of the abovementioned initiative and to increase the
number of “paperless” declarations, the following enhancements to the import and export
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systems will be implemented with effect from the end of business on the 17" December
2009.

a. Enforce the use of “Depot/Terminal codes” on import and export declarations;
b. Include warehousing and ex-warehouse declarations in this process;

c. Formalise the identification of Shipping Lines in the case of export declarations;
d. Include “road” declarations processed at Beit Bridge and Lebombo; and

e. Support the envisaged amendments to the Customs and Excise Act in respect of the
presentation of supporting documents.

2. The following is envisaged for each of the above:
a. Enforce the use of “Depot/Terminal codes” on import and export declarations

Declarations in respect of Air:
The declaration of the depot/terminal codes will be mandatory on all SAD500
documents. If not declared an error will be generated. A new depot/terminal code (SA)
will be created for removals from the State Warehouses at all airports.

Declarations in respect of Sea:
The declaration of the depot/terminal codes will be mandatory on all SAD500
documents. If not declared an error will be generated. A new depot/terminal code (SS)
will be created for removals from the State Warehouses at all sea ports. A new
depot/terminal code (XW) will be created for removals Ex Wharf at all sea ports.

Declarations in respect of Rail:
The declaration of the depot/terminal codes will be mandatory on all SAD500
documents. If not declared an error will be generated. A new depot/terminal code (SR)
will be created for removals from the State Warehouses at all sea ports. Two new
depot/terminal codes will be created to provide for bulk (RB) and rail containers (RC)

Declarations in respect of Road:
For all SAD500 declarations processed at Beit Bridge and Lebombo the following will
be applicable:

- No new codes will be created and no depot/terminal codes need to be declared
- If a road declaration is processed at any other office and it contains a
depot/terminal code then this code will be validated and should be registered at
that office
b. Include warehousing and ex-warehouse declarations in this process
Validations will be done to determine whether the warehouse mentioned in the

declaration has been EDI enabled. Clients need to apply for this using the current
DA185.4A6. These applications need to be forwarded to Ms. Rita Burger at Head



Office as per the normal EDI application process. It will be appreciated if the numeric
warehouse number is quoted on the application. (E.g. JHBOS 12345 should be
reflected as 10112345 as indicated in the tables below.) This nhumber will be used in
the header of the electronic message to identify the relevant warehouse.

c. Formalise the identification of Shipping Lines in the case of export declarations

Shipping Line detail needs to be provided for in the same manner as import
declarations using the “Manifest number”.

d. Include “road” declarations processed at Beit Bridge and Lebombo.

It is envisaged that the process described in point a above in respect of road
declarations will accommodate this.

e. Support the envisaged amendments to the Customs and Excise Act in respect of the
presentation of supporting documents.

It is envisaged that all declarations received via EDI, from accredited and non-
accredited clients, will be affected by the proposed amendments. It is envisaged that
these amendments will be published on 17 December 2009. The effect of these
amendments will include that all EDI clients will be “paper-less”.

3. Should you require any additional information please contact the writer hereof at
hmarais@sars.gov.za.

4, The relevant manuals will be updated in due course.

For further information relating to this edition of the newsletter or previous editions, please
contact the DAC Logistics team.



