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Durban Container Terminal and Pier 1

During the first quarter of 2009, TEU import and export volumes through the port of Durban continued to
decline as had been the case in the previous quarter. Import and export volumes are 25% and 22%
respectively, with these being below those for the period January to March 2008. Furthermore, volumes
have been marginally less for the first quarter in 2009 than for the same period in 2007. This drop in
export volumes is concerning because of the ongoing conversion of minerals and other commodities
from bulk to containers in recent years.

Actual

JAN - MAR
2008

Deepsea Landed Full 201,954 [ 454, -24.99%
Deepsea Landed MT 26,026 | 22.40%
Deepsea Shipped Full 149,660 | -22.18%
Deepsea Shipped MT 101,584 T -27.70%
Coastwise Landed Full 1,638 -9.52%
Coastwise Landed MT 791 20.48%
Coastwise Shipped Full 3,540 -2.82%
Coastwise Shipped MT 8,030 | -35.69%
Transhipments Full 110,490 1.28%
Transhipments MT 30,172 84.21%

TOTAL Number of Teus: : 551,777
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FBU Traffic

Fully Built Up (FBU) import units have, as expected, dropped significantly. The 2009 first quarter figures
for both imports and exports are approximately 30% below the 2008 average.

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Naow Dec | TOTA

Description 2009 | 2009 | 2009 | 2009 | 2009 | 2009 | 2009 | 2009 | 2009 | 2009 | 2009 | 2009
:J“‘.’,:::' 15,334 | 11,515 | 9,435

ED:;,'::“ 7,328 | 14728 | 11,205 '
Coastwise = .

Transhipped 1.095 555 862

Graphs Source: Tranet Natinal Port uthorit

Safmarine reports that its chartered vessel, the Safmarine Asia, was attacked on the 14th April 2009 by
pirates off the East African coast. The ship was able to evade the attack. There were ten pirates aboard.
Three skiffs fired automatic rifles and rocket-propelled grenades at the vessel.

The Safmarine Asia, owned by Eastwind Maritime Incorporated, was built in 1985 and is a container ship
chartered to Safmarine and operating on the feeder service between Dar Es Salaam (Tanzania) and
Salalah (Oman).

In general, and for Safmarine owned and chartered vessels operating in the area, the company
states; “We have safety and security procedures in place. We continue to monitor the situation
and regularly update these procedures and policies”.

source: www.safmarne.com and www.cargolaw.com
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Reserve Bank Launches Phase 2 of F178 Replacement Project

The South African Reserve Bank (SARB) has announced the launch of Phase 2 of the “Electronic
Monitoring and Matching of Exports (EME) pilot project”.

Once registered on the new system, exporters will no longer be required to complete or process form
F178. The SAD 500 export declaration to Customs contains all the necessary information to allow the
bank to match export declarations with incoming export proceeds.

The bank comments as follows:

“SARB is now in a position to match the physical flow of goods (exports) out of the country with the flow
of funds (export proceeds or receipts) into the country resulting from these exports. The SARB receives
data from the South African Revenue Service (Customs) regarding all exports out of the country and the
SARB receives reports from banks when these export proceeds flow back into the country. The SARB
uses a uniqgue number to link the physical export of goods with the receipt of payment for these exports.
This unique number must be used when goods are cleared through Customs and exactly the same
number must be used when receiving payment for these goods via the banking system”.

Further information and draft exporters agreement is available at the SARB website
http://www.reservebank.co.za/ go to Exchange Control — Project Forum — Alternative Export Procedure
(Form178) Pilot Project, or contact your Authorised Dealer.

CSIR’s 2007 Logistics Survey Highlights SA Loqgistics Costs

At the launch of the CSIR’s fifth “State of Logistics” survey held in April 2009, CSIR executive Hans
Ittmann said that logistics costs in South Africa had reached R317 billion, or 15.9% of GDP in 2007,
which was a 1% increase compared the 14.9% recorded in 2006, and the 15.2% in 2005.

“If you look at 2007, things are getting out of hand”, said Ittmann. In the US, the figure is just over 10%
of GDP, in India it is approximately 14% and in Australia, 11%.

Once these figures have been broken down, transportation costs account for 53% of the total logistics
costs. This was 14% higher than the world average of 39%.

Ittmann said that the heart of the problem was that there was too much freight on the road and utilising
the road is more expensive.

The survey revealed that 87% of South Africa’s freight was carried on roads in 2007 and only 13% by
rail, this amounted to 1,38-billion tons of goods being moved by trucks (a 3% increase over 2006),
compared to 205-million tons by rail (a 5% increase over 2006).

Ittman added that longer-distance transport corridors, such as the corridor between Gauteng and
Durban, also presented opportunities for growing rail® freight share, particularly containerised traffic.
The full survey is available at www.csir.co.za/sol

Source — CSIR
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Bayhead Road Upgrade Suspended

Transnet National Port Authority (TNPA) recently announced the temporary suspension of the Bayhead
Road upgrade project. The upgrade had the intention of widening and improving the portion of the road
between the Durban Container Terminal (DCT) main terminal gates at Langeberg Road and the
entrance of Pier 1. A truck staging area for vehicles accessing Pier 1 was part of the project.

The suspension, apparently due to financing constraints caused by the current global credit situation,

has raised concerns among trucking organisations and the various logistics operations established
along the road. TNPA indicated that the intention is to review the situation during 2010.

GMSA Imports “Cruze”

General Motors South Africa (GMSA) delivered the first shipment of its new mid-size Chevrolet sedan,
the Cruze, to its South African operation at the Port of Port Elizabeth in April 2009 for its final testing
and validation.

The Cruze, which will be launched in the country later this year, is manufactured at the Daewoo plant in
Bupyong, South Korea and will be fully imported from there by car carriers CSAV and MOL, though no
import figures have been released.

“At this stage we are unable to provide figures on imports. It will, however, be in line with market
demand,” said a GMSA spokeswoman.

Since its re-introduction into the South African market in late 2003, GM says the Chevrolet has enjoyed
significant growth here and is positioned to be GM’s largest brand offering globally.

The Cruze is also marked for production at GM’s joint venture factory in the north-eastern Chinese city
of Shenyang, which was opened in December 2008. The plant is operated by GM China and partners
Shanghai Automotive Industry Corp. and Shanghai GM.

The company also plans to make the Cruze at its St Petersburg plant in Russia. That plant re-opened
last week at full production after a two-week partial suspension.

Source: Automotive Logistics Magazine

South African Grip on UTi Loosened

Roger Macfarlane, the South African born CEO and founder member of Los Angles based international
logistics group UTi, steps down as CEO in April 2009 and is replaced by American Eric W. Kirchner
who joins the company from UPS Supply Chain Solutions. Macfarlane will remain as a non executive
chairman. UTi was originally formed in South Africa over 30 years ago by Macfarlane, Tiger Wessels
and Peter Thorrington-Smith.
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MSC “Melody” Attacked by Pirates

The cruise ship, MSC Melody, which left Durban on the 17" April 2009, was attacked by pirates off the
coast of Somalia on the 26" of April 2009, but avoided capture.

The 36 500 ton Melody was carrying 991 passengers and 536 crew on a three-week cruise from
Durban, where it had been based, to Genoa, Italy, when it came under attack on Saturday night.

Security exchanged gunfire and used a fire hose to beat off the attack by the pirates.

Paperless Release Project Delayed

The launch of Customs paperless release project has been postponed and is now planned for the 23"
of May 2009. The project requires all registered carriers, air, rail and sea to receive electronic release
notices directly from SARS Customs. Road is currently unaffected.

For further information relating to this edition of the newsletter or previous editions, please contact the
DAC Logistics team.



