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Durban Container Terminal

The release of the 2009 volume figures for TEU movements through the Port of Durban, give
an indication of the impact of the recession on the South African economy during 2009.

As the chart below indicates, a year on year decline of over 13% occurred for both full imports
and exports. It is interesting to compare these figures with the volumes experienced in 2006
and 2007 which was prior to the global recession.

Imported full TEU’s for the year 2006 was 738,868 and peaked in 2007 at 857,816. Exports
reached 463,501 in 2006 and 578,890 in 2007.

Source Transnet National Port Authority

Although a single month is an inappropriate gauge, January 2010 figures, which are now
available, do indicate a material improvement over the same month in 2009. Full imports at
63,905 increased by 22% over 2008 whilst exports at 38,087 were up by over 34%.



FBU Traffic

FBU traffic has begun to show improvements as indicated in the reprinted final graph for 2009
below. January 2010 export volumes were understandably low at 6,569, however imports at
15,789 remained at the higher levels recorded during the last quarter of 2009.

Graphs source: Transnet National Port Authority

Both the DCT and Pier 1 continue to struggle to reach the operational targets they have set
themselves. Ship, port and truck turn-around times had all extended throughout 2009 and
continue to exceed targets.

Pier 1 has been experiencing regular wind delays over recent weeks on both the marine and
land side.

NATIONAL PORT AUTHORITY: PROPOSED INCREASES 2010

Cluster members would have been pleased to hear that efforts by industry organisations to
reduce the proposed tariff increase of 10.6% for 2010/11which was announced by the
National Port Authority, were successful when the Port Regulator's decision to allow an
increase of 4.4% was announced.

Subsequently, Transnet Port Terminal announced that Terminal Handing charges and other
port costs not controlled by the NPA would increase by 7%. The Port Regulator does not have
direct control over TPT tariffs.



SA PORTS HAMPER CAR SECTOR

This will not be news to South African logistics personnel but in late 2009 the “Fin24.com”
website reported that high costs and inefficiency at South African ports are placing the local
vehicle manufacturing industry at a disadvantage to its international competitors.

Out of 11 emerging countries, South African ports charge the most to move a 40-foot
container, this according to data from GPSC Local Country Team. It costs $821.60 (about
R6 000) to handle a container of this size in South Africa’s ports. This is almost double the
price of the next most expensive country, Argentina.

South African OEM'’s are tackling Transnet in an effort to bring port costs to a level close to
that of their competitors abroad.

Will Piracy Impact on SA Logistic Costs?

The Kenyan “Business Daily” web site reports that traders are rallying international support for
the war against pirates off the coast of Somalia in order to stop the loss of billions of shillings
through surging shipping costs.

Traders maintain that piracy is not a problem of Kenya's making, but international shipping
lines are passing on to consumers, the additional cost of sailing longer routes to avoid attacks
and increased vessel security, as a result, drastically pushing up the cost of sea freight with a
negative impact on the region’s economy.

Figures released on Tuesday by the Kenya Shippers Council (KSC) indicate that the region
has been paying out Sh.2billion (R201m) every month to cover the cost of piracy over the last
18 months. “The money is just the direct upward cost adjustment that international vessels
have made to cover themselves from piracy but could be double if we include opportunity cost
like lost market share as some orders may end up not reaching their destinations,” said the
KSC chief executive Gilbert Lang.

Like Kenya, South Africa cannot afford the added logistics costs incurred should the Somali
pirates shift their activities further south.

GM PLANS TO CLOSE ANTWERP PLANT RAISES LOGISTICS
QUESTIONS

In addition to the devastating impact on the local community with the loss of 2,300 jobs, GM’s
announced intention to close its Opel plant in Antwerp, Belgium by the middle of the year has
left questions hanging over material and finished vehicle flows across the carmaker’s other
European plants.



The closure of the plant, which built close to 90,000 Astras in 2009, as well as components,
brings into question how the movement of finished vehicle volumes at the consolidation centre
at the port of Antwerp will now be affected. Other important logistics trade lanes that stand to
be impacted include the rail movements of Opel components to other Opel factories that are

currently made at the plant.
source: automotivel ogisticsmagazine.com

During the last quarter of 2009, SARS Customs released drafts of new customs bills for
comment. Once promulgated the two bills; The Customs Control Bill and Customs Duty Bill
will replace the current Customs Act of 1964. The deadline for comments on the draft bills is
the 26th February 2010. The intention is to have the bills signed into law by October 2010.

Various groups are reviewing the Bills and have identified areas where industry will have
difficulty complying or where the requirements will impact negatively on trade and trade
facilitation.

The Cluster Logistics Team will report on any areas of specific concern to the automotive
industry and has soft copies of both draft bills available if required.

For further information relating to this edition of the newsletter or previous editions,
please contact the DAC Logistics team.



